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Disclaimer

• This webinar is for informational purposes and should not be 
construed as advice. Investment advice can only be given to 
clients who have a signed investment advisory agreement 
with Earth Equity Advisors, LLC in place.

• Past investment performance is not indicative of future 
results.



Sustainable, Responsible & Impact Investing
and B Corps





What is 
SRI?

• Sustainable, Responsible & Impact Investing

• Storied History

• Fastest Growing Segment of Investing Industry



ESG vs SRI
• SRI (Sustainable, Responsible & Impact Investing)

• Incorporates ESG metrics

• Actively managed, human involvement

• Adds the “smell test”

• Combines environmental awareness with social good 
and direct impact.

• Adds a qualitative component to the research process

• ESG (Environmental, Social, Governance)

• A tool for assessing investment securities

• Quantitative, index approach 

• Best in class philosophy

• Can be gamed



ESG vs SRI

“ESG is about making portfolios “less bad.” A sustainable portfolio is about 
intentionally including companies that are making a positive difference in the world.”
“For example, an ESG portfolio that reduces its exposure to ExxonMobil is “less 
bad.” A portfolio that eliminates the company entirely is better. But a portfolio that 
adds First Solar in ExxonMobil’s place is positive and sustainable.”



What is SRI?
Three Main Components

• Screening

• Environmental Track Record & Sustainability

• Corporate Governance, Business Ethics & Transparency

• Product Safety

• Fair, Safe & Equitable Workplace

• International Human Rights

• Community Involvement 

• Shareholder Advocacy

• Community Investment



Jeremy Grantham, GMO Asset Management

Past performance is not indicative of future results

Data from Morningstar Direct



Re-Investment
• Alternative energy - solar, wind & geothermal

• Energy efficiency

• Battery technologies

• Water distribution, filtration & efficiency

• Green transportation

• Natural & organic products and services

• Sustainable real estate

• Information technology, big data & IOT

• Green finance, insurance & community investments

• Recycling & circular economy

• Green building technology

• Cutting edge biotechnology

“Skate to where the puck is going, not where it has been.”



Re-Investment

• “Gender equity is on par with wind turbines and solar panels and 
forests. This does not mean women and girls are responsible for 
fixing everything. But we probably will.”



Re-Investment

How do you know which funds are truly 
sustainable and responsible?

557



Due Diligence
• Look under the hood.

• Fossil fuel free?

• Positive, solutions-based?

• “Less bad?”

• Does something “not look right?”

• Is it an index or human managed?

• Is SRI part of the company’s ethic or marketing opportunity?



• 77% of sustainable equity funds finished in the top half of their Morningstar 
category for the trailing five years.

• 49% posted top-quartile returns.

• Only 10% landed in their category’s bottom quartile.

Performance

Past performance is not indicative of future results



Performance

Past performance is not indicative of future results





B Corp History
• Started in 2006

• Three co-founders had sold their socially responsible company

• Focused on ‘Business as a Force for Good’

• Integrates stakeholder value, not just shareholder value

• Goal to build an inclusive, equitable and regenerative economy

• Currently 4889 companies

• Spread across 79 countries

• In 153 industries

• And representing 402,695 workers



Declaration of 
Interdependence

• As Certified B Corporations and leaders of this emerging 
economy, we believe:

• That we must be the change we seek in the world

• That all business ought to be conducted as if people and 
place mattered

• That, through their products, practices and profits, 
businesses should aspire to do no harme and benefit all

• To do so requires that we act with the understanding that 
we are each dependent upon another and thus 
responsible for each other and future generations.



Measuring Performance

• 5 impact areas that reflect stakeholder value

• Governance

• Workers

• Community

• Environment

• Customers



Earth Equity
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Exercise

• Based on your pre-reading and today’s presentation

• List of 20 companies

• Select 10 to keep and 10 to sell

• Discuss



About Us
• Founded in 2004 

• Focus only on Responsible Investing

• Clients across the Country

• Certified B Corporation

• Five-time Best for the World

• Two-time Real Leaders 150 List

• 2021 Luminaries award for Thought 
Leadership

• 1% For the Planet Signatory



Contact
• 877-235-3684

• www.earthequityadvisors.com

• www.earthequityalign.com

• info@earthequityadvisors.com
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